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Lanl ,2SY1 Joladl gag el Lol S8 (o cagdlall ailall Juiaay Goad o € tmsdn 28 01 Y1 eieintll oles
el Gle wile Juas ol Ogags g petladl 018 eatll Juas pasys Lediad «apetadl J 4udlly
eiesatlly Ogomm ¥ AW B1g¥ (8 o pailaakl o8 U 513 Gagamd) wsladl June Gudotd das Hluall el
obledlal e Gadadl wWladl Juse sbles (re dujy 45¥ aas,ll
Aoliand ¥ oyl (s 28Nt ol Wilge g it (s pueSle AN 3929 4 ,1a59 Fama 2,6 51401
(b A8 el Slge (g JUI ol e Gzl sl Jamag «gsladiiaddl] 3Lasyly o el bl o dayaz])
S A8 (2 | Wlge g @ieiatl (e 28NS U 2 uSle A8Me @ieiatlly ol il s (e 28NSl o) LS

i) bilge g sl Gy Lo Aol | Loyl

Lols s 2 31hg¥ Blowl 1905 e Jamg meadll Ggmun Ll Loy eieaatd] of Aslad | byl g

o 7y et 0,30 09508 dunazin ¥ iaay e il Joudl 8 Lol eiesatll (e ddle o Ilia 05 Louie

Bloul @ piiarll Guluadl Ul He s ) g5 dicas 390> (e ¥ uall clli g Lasy| o Slg AW 3 1g¥1 3 gul

Sl S| Sy day dall sia day 5] 3 «(Threshold) dcall deud sgasdl ells e Bllasg U Blogdl

o (%10-%40) (s Lo &iall s 9l «pieaill musly il Mb ad) Jud Lo Lol (AW 3100¥1 (319l e
.(Boyd, et.al, 1996) .(Boyd, et.al, 2003) aalisel| cilulyuld) cvmy c3g @ieiatll c¥uas (285031 2wl

sl al8 Coo s AWslal Abas] bl sl Isatal guddl ot L) slol s (Firth, 1979) sciay
Al palsg dud As 8 5l (3 ceisatll S iaeg (uaiandly dpesdl) @eadl Wlge (o A Joo Al
3Tl @ L AuSlang wlyrall Gy 3 pdubd Aol Busge Sl Lel dus Ayl s

AMall e Lpd ST 5¥ul ope foae o> 1953 ciay Lo sl o J1 (Fama, 1981) dwlys oylil
Loyl 48May boys el Hlawed o) s 13 0S5 bl e aatel aad (el uSlge s pinatl] o LwSall
Mt o (Fama) Lelé (5181 uat  JUI oy wslad Laasdl Joally Hleiluddly 7 ¥l Jie duaamtl ol ysill as
cpiesailly Gagazedl bLadly seaull e clladl 201 uSady Laapds (3 dydlain it ol ileg pimiatdl (o
Aylmy) i Aaiad Bylmial Gardsdl LLAUN 3¢ Lasy) a8s5 Al a8 2aST A laidl e ity ¥ 5 5 Llazng
(77:2002 « yuu>) @qedll WSlse 51535 (45w (Positive Real Shok)

«(Floros, 2004) .(Geske & Roll, 1983) :aulfl wilseg pinsanill (s deaSe A8Me 3929 s Slalys |
. (Patra & Posshakwale, 2006) (Choudhry, 2001) : J el dgloes| &8Mall o il claolys liag « (Yeh & Chi, 2009)
Buseill ¥l (3 o] B gudl a5l (i Lo 28l oy s (Memillan, 2005) dalys csllydl sda (v (a9
cliogiy 1971-2000 8yall (ra Ayl Jome oty iild &y ddl bl plaseiwl @i Baslall jlawly mslilly
e i Al L) 28Me lia o (plvall z ¥l mead! ja  2lm] Lyl A83e 929 J) 2l
Baslall Q‘Z’...\_suj f%-“‘-“

Elyiie o e Ml s G Aa L) Ao ¥ &Sl By (e sy (AL- Shubiri, 2010) &y |y
4uSe a8e lia o)) uzg Eo> 2005-2008 (4 Lo oyial] ol g lad ;d5a9 piesatl] Liasd (o 448 dyoliaidl
ails g3 daiie Joo e cads iy byl s iST1 liag ceieiailly dgid) g Uad 4 dige o Lo 4lle
AW Bl g g @ieianll (s Lo ABMatl aey Lad duyliatin guilis J) clim g3 Aalisen Juloes Ly

Jot i EES IS FECRIPNELS SR LSRR Q;SI auad) Lulewd! &192¥1 @l asi sslall Hlaw yaai
05 13) Sy (wSally (o), 289 AalE (adsy il cU3 Liay Bslall jlad (agass pody Ledicg 598l (oye e
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£ Las ! ) oead) By pby Lo Buslall jlawd (anasey 35S0 ol cald 13) muzio

e solazd¥l LLadll Gatun (g ddidl (o5 G A3yb AMe sg2g 1) Ll luslydl (o 1S clling
63529 slediwd| ez adll J] 6552 109 B5LaT) Slawd (slasst JI G352 29341 (re (o 9,2l 8L Ol ueld
sdag cilziill e cdball Gaiuwe e (uSais Lo sole il Al (slazsly 7 LYl 3l J) Jledl dagday cl13
o292l Babsd &l AliamaS JU Glawd & el lased 3oLy J) Sl dagday U3 65548 7 L1 s 5aL30)
Bulall Hlal 38t wSlaa slmsl (& | J) iad gl lacsel 3] Jos of LiiSlasy (2003 ¢ gia) 35411 (o
S e slaed e 2l it Goley 0l e 0,08 23S0 gl 0L Jgall (oS <ldS oy  J2¥1 2lsho
Bslall Hlal (3 daSxs I3 (e JUI Gguidl

g Loy 5Ll Lol s Lo ALl bl

Adg cale JSan M..u:}” Lilge ao LSoluws a5lgall Hlal s A8Mall oy zs| A abawhyadl e Jila oS Jla

(Zhou, &ulys Lis ,S16 Aalizs duibian] codlal aluziuly diil ¢y31y dandie Jgo e wlulyull sia cab

LYl g § Aaghall JLo¥1 3 nlsg el wSlge e pla il LI 8Ll lad of sy 1l 1996)
J2¥ alsh aluidl wilse e adle ldpdny dagy el wilge (8 JLdl Gdudall of e cliSy susal

Lol 3abog Jo¥1 8 imd WSlgall slasls mead!l Gose s Lo AMall oy s ) 138 (Lee ,1997) Awlys Lol
oy S s oSy Ayl 3,08 Vs 8ya0uun e A8l ) iy s 500 309 5l syl yige e
Lolard ¥ Jalgall (1 Lo 28Nl opis) a0l (2000 e 31) daolys Lol A8Me 3929 pue ) duauSe (i Lo
489 (1978-1998) 8,21l IMs JWI ¢slae Ggse (3 mimea¥l Hlad aladl 14510 e Buslall Hlal Liasss (a9 2501
aid Bu e yuiie S Al i Lol cAaaizme LS Sl iiell oty JU glas By o J) Ayl clinss
Ayl 8y2a0 Ggadl pdiga sbitial Adyladl clyinell Lugine i (1) Lesd OF (s

aMe Al o Awlyud) iy Sy cdoadie 9o 17 3lgwl e cads (Harasty and Roulet,2000) dwlys
13 Buslal) el ol Eos Sl Gedl loe Lo Jo¥1 Aigh wslgall Hlaly @l wilge op 44lalSS
W Bl mmanl Hlaal i Lo dpsaSe dydas 12 A8Me Ilia ()(Arango, 2002) dwlys g . yuaall (¥
Gl ;5L iy Lo A8Matl oy izl saad (Memillan, 2005) 2wy Lol gl (s Lo wlsall slay Ligdgd
S AW Blg¥ G (8 Al aedl SIS, A (o Ayl Bie i sST i Buslall jlaly sluall 7 LYy @l
Al dslydl o g5 189 1971-2000 8,24l (e clSyiidl i il Sbld! alusiwl @39 Basall LYyl
el ae o Bds Ly 483e Al Oy (pluall 2 i¥ly mad) jas o 2olem bLs)l 28Me cllia o
Bslall e¥uaag

51/5 osrrles o0 Adle oly pl @it Bials Ayl =Dyt it e graolall cdligams a0 S
2Ll aladl Laly « ¥l o dos (3 (paysel 51,81 8le) olieal J) 13T of & 8,24 7)Lsedly (pasdin (ridale
i lat deall o dile Jguamll 0335 Jte @@ dbigams 08 <l l s G crsin e (61) B oy Ja3 8,3
33) SLegaall Gl e iy s el sl (s s L Uiy ¥l o 5§ Basin 5t
B Logiass bl § oralaladl gty A, 2 izl o) (Joudl aasll Boaium <5 b legdall ¢liwe
5 3150 By Jte3 Glg ¢ eio ¥ aaill Lage Bbias Jie3 e cemlitll Jagatll yslas cal (e (2 2uelll ol
$oLazBYI 11! bl 2sLard¥) Al ol alol Gl Lasle ua¥l dleall (e Jul

U39 ceMgmill s dlatwdl Joald JSII slLazd¥I 3 dpaall Aadl ol il claladl Mg
3lazd¥ 3 S Cllall iy o)l Lol 3ylse yidgiy izl aaul e uolgin U5 udss IS (e
b oy 0¥ O] L aead) slacly LW Bloadl e alamy ¥l Siaiy 6019 soliand ¥ gaill jams Jlillg
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Slaeludly LDL:}‘LL” S iy Oloeaad! dte sobatdly cdsLudl 3590ma 5uyall pr‘)b Aacdallsyle Ll
sdually taadll dmewd| @:.L"z_“ Jea L_§ oLt oy iia (1o Al el R IPES Lo yaldl Jsudlds,
Byl painl ey Sy e giag (819 idos Ll Laes 4 oy Low cdaBiga (biady yaldl e

ool Lasely crboladl Mg (s Lo Ll byl

(Knowles & Anker, 1981) : Ll 2ualazd¥| La,ly crilolall EHgees cdolis Ll Bugae by i
Jos Sle awlyud) sia @3S,5 S (Lucas & Stark, 1985).(Hoddinott, 1992).(Katselli & Glytsos, 1989)
dmpmds (o8 03 Jliel Apall Joudl ey Lagd byl (S0 gLl Lddlud 939 Lgad 1o LS5 o b30xs
sl e Loyt e Jo¥1 damyndly 3855 oS daladl edlgms cdolis Ll cslalyudl o Lia 1S5 o) g 1o
olalydl dslol e (Quraan, 1988) Awlys Sy cluslyull sia (any (o y2iud gug ale (SCiy soliaidY!
Olaladl el > @ 3 gsladll gaidl o) J) cplal S« oadoladl el gmed 2SI &y liazd ¥ U1 clolis )
UL L RPPON DA DA Bl ol s (alatd¥l gaidl 285 (3 no 193 L OIS dlyldl B L s diall
Ol Ayl uSTy . el gslidly aaill (o se e Laydls IS (o Bl CalJISs 1 dige Gle ¥ lgadl sdd s dilie
SVl aladly B ssiud ] pleadl e Cllatl s da gy Laadle (3l HLaZiadd] gxs damgs ¥ gl (g0 Buusg 12 52
EDbgzs IS (e bl 1593 2a ¥l leall 5, o J) Ll cals (1991 cp,ad1) Aulys LSy
sl el 3lsg SISl ISl M| Jie Zediadl HUY (am LI o Loy ol ¥ ass (adsiy (rlelall
(El-Sakka, 2005) &ulys cUiSy Apelaind| cladall (s Bgmall ¢ Ludly « 5o eadl Gowe 3 ShLAl (amy 3
B3 (o9 Layiiang 8yl Aliatie Joud) (8805l ya 3 3yall (s 298 Auclis A8 Doy Lizmilis oy Lo
Gjlsll szme sla LeS AW Jouadl (o pladlns e JUI ladl @uland (3 5oLl Baly] (uSiay 1iag « Dl gl
0333 L edbgmtll 3305 e Lol el 58l Jlea¥ Sl 5l (o el wasll (oye gl

Slo gl Aoyl dloatl sl (L) el
Lot gileid] ¥/

Soylhg by L? Jead éb_w‘}y‘ OsS Slwlydl oda é\.’n’.’ el Qi @Jaj_‘u PITESTREWIS ZL‘A—}j Aglate é\.‘n’.ﬁ.ﬂ Y
bl y Il pa ..\__'JL dol> Sla Jis Y cldls dolsll ddg,lsg Qb.a.’z]\ 428949 4.7_4]4413 digilgd Bgw SIS Aalisse

Adogll cilebasyl I

(1) o3, Jouz
SO 3Laid ¥l Sl e Ae gazmay Olos By ydiha Wil gad Bdio ol ol Lianyl

ASER M2 RGDP CPI WAIR  WRMIT
Mean | 0.0144 | -32.6303 | 015048 | 0.00884 | -0.12848 | -0.0116
Median 0.0030  25.4000 014124 0.00726 010000 00775
Maximum | 03248 | 694000 | 279279 | 0.06545 | 720000 | 60628
Minimum -0.3485  -17742.1 -4.17534  0.04141  -8.95000  -2.3751
Std. Dev. | 0.1086 | 025368 | 0.680254 | 0.01684 | 035575 | .39162
Skewness 03754  -8.62077 0.162064  0.64026  -7.95661  -2.8335
Kurtosis | 47426 | 590160 | 874726 | 5.56935 | 8.38877 | 8.1748
Jarque-bera 11.851  8472.55 206.657 7.1277 4907.70 63.709
Probability | 0.0026 | 0.000000 | .000000 | .00001 | .000000 | .00000
Observations 79 79 79 79 79 79
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i ol W ey Jouzedl e oY1 e g Ayl it Ao ) il Las¥ | (1) Joguar (2 520

Juz Les (JB) (Jarque Bera) ;L | cows dibias| dugins il3 JUI gl g ydige Lilge an Larer 2ulyudl

zbyatlly yamll oo iy Skewness o oY (ol il o 3509 ¢ andall o 39ul) a5 ¥ Ll of e

r+o=d (Natural Logarithem) (acdall o3l Ul dsl @ il sda e il (3) (o uyiay ¥ (Kourtosis

sl A e 5 o s ULl 355 puke (18 U s il 5] s Byl s
i Jedlad !l lasl - o

e oLas | (Unit Root Tests) susgll i alylas | alusiwl @3 <3l ddbad! a1l (o Gazmild
sH1(2) Jsux w9 (Phillips-Peron PP) ¢ 9,us (wtsd 5Leis 19 (ADF) (Augmented Dickey-Fuller) Juall 18
oty e lday % Ssiue dic Ayl Aoyl oo ST R\ EELL RTINS ) JUAESOU UL 25 i 1L e e
(uSL) 6 yatun L Awlydl Jmo diio bl Jadlud! Qi abudl Ags,all J‘9_A§‘9 Lodall As,all
(2) 3y Jgu>
A slaid¥l &l piiag Olos ydige wilgat Bus gl yda Hlas | milis
ADF Unit PP Unit Root Akaike Information Durbin-Watson

Variables

Root Test Test Criterion (AIC) Stat
ASER | -5.01158% | -5.72841*% | -1.71571 | 1.922707
M2 -3.94708* -9.83448* -5.4141 1.951553
RGDP | -491785% | -19.9732% | 1.827389 | 2330312
CPI -5.97763* -8.93937* -5.27979 1.996858
WAIR | 2.71422% | -7.96281% | -4.53607 | 2.085153
WRMIT -6.69517* -12.8071* 0.887248 1.990388

Ol &> (Durbin Watson) (DW) 5L alaseiwl 03 &> Autocorrelation 31 bl Las| NES Y
gﬁb &yl B8IST (DW) Gguiily 092 slas | &"LL (2) o3 Jguzll 9 (25-15) o Cﬁ‘)ﬁ PHFTIA
AU R R R DR FEX NP PR (O

(GARCH) gl Jusuaal| oL ¥l Lo gk | cyaliidl slid a7 550 Wlasnl g Aoyl 39 yliin|  —

G LS e gty oyatun duia3]] Jeeadlandl popaz OF il il Ay lad ) ol Las¥) sl e 2Ly

Bl Glas Goe 5 wilgeg Al )l doma I s LatdVI ol it G Lo A8Mat) 5Ly jaiwd oof audaiud
el Jaduaill Lo bg,all bl Sl ae uzmgies (OLS) §yiualdl cslagll aas,l IS (a 2L
(Akaike) SST 5Lens e 13lazely (GARCH) 7z 3gaid syl sie dyuxty pgdi g I3 48 (809 .(GARCH)
oo xS A5y Juadl () (3) Jgus S LS @l Coeingly o il z 390l ums J=1 s Information Criterion
ST bl 2aud ol a5 e 385 I GARCH(1,1) 7 39ail IM5 (0 098 Je¥] 7 3500l Jgim sl LM

(-5.25) sa4
(3) 08y Jgur
GARCH GS}.@J)L.&.&l Bl
JREAY) gigad GARCH(1,1) GARCH(1,2) GARCH(2,1) GARCH(2,2)
Akaike Information Criterion (AIC) | -525 | -531 | 528 | 557
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(4) pé; Jj-\#—“
‘ZJLLI Oles B9 ydiha Lilgeg g..,IS.H Slaid¥l ol jdie (e Lo 48Mat! HLas| @LL
OLS il QL:.))JJ ELE.»)Ja e slais| ‘3
Dependent Variable: ASER
Method: Least Squares | | | |
Date: 03/12/15 Time: 19:26

Sample(adjusted): 1993:2 2012:3 | | | |
Included observations: 78 after adjusting endpoints

Variable Coefficient Std. Error t-Statistic ~ Prob.
M2 | 9.28E-06 | 3.42E-06 | 2715026 | 0.0083
RGDP 0.000605  0.002787 0.217078  0.8288
CPI | -0.302187 | 0.07787 | -3.880642 | 0.0002
WAIR -0.018859  0.006649 -2.83638  0.0059
WRMIT | 5.19E-06 | 0.004863 1 0.001066 | 0.9992
R-squared | -0.918407 | Mean dependent var | | 0.01441
Adjusted R-squared -1.023525 S.D. dependent var 0.0116
S.E. of regression | 0.016501 | Akaike info criterion | | -5.3088
Sum squared resid 0.019877 Schwarz criterion -5.1577
Log likelihood | 212.0444 | Durbin-Watson stat | | 0.53355

Slaall clalae oy JUW Oles Bywo ydge wilge 3 bibpdal) iy ¥ £ 350l o (4) Jod il il

Lo iigieg ieadd] (CPI) clgud) slawd uliall 08,01 pe IS %1 Goiuns e diibias] A5 Goiue oildg 4dlu

%1 Syiuun s dilias] AV Goiun i3 dzge IS 9 (WAIR) caludly (59,80l e wslsall Hlad

L)) 3925 Shla] Glaady 13 Lol 55250 3505 (DW) Ggedily s il Ames Lol (M2) waidl oy

z350 plaseil @3 el 558 I3 OLS (g pauall culan, Ll 4 )b uad o dule 2Log Multicollinearity suats Jas
(5) Jsdz 3 oreih 90 LeS g9 Adyludl cDISCAL! e cdaall JT (e GARCH/ARCH

(5) o8, Jgr>
I oo By s il e Bl Jome JSI sLat¥ ol picin il il
2012 S a1 1993 Js¥1 a0l (s 0,32l ARCH (1)/GARCH (1,1) 393 ol packd3 pleiaaly

Dependent Variable: ASER
Method: ML - ARCH
Date: 03/12/15 Time: 20:22
Sample: 1993:1 2012:3
Included observations: 79
Convergence not achieved after 500 iterations

Coefficient Std. Error z-Statistic  Prob.
C | -9265.373 | 5264.292 | -1.76004 | 0.0784
M2 -0.926367 0.505339 -1.83315  0.0668
RGDP | -0.006184 | 0.187997 | -0.03289 | 0.9738
CPI 352.8869 97.67708 3.612791  0.0003
WRMIT | 5.468563 | 3.262646 | 1.676113 | 0.0937
WAIR -1271.459 234.7741 -5.41567 0
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| Variance Equation

C 1019825 350711.5 2.907873 0.0036
ARCH(1) | 0.75805 | 0.511903 | 1.480847 | 0.1386
GARCH(1) -0.219286 0.065018 -3.37267 0.0007
R-squared | 0.805862 | Mean dependent var | 2605.988
Adjusted R-squared 0.78054 S.D. dependent var 2979.863
S.E. of regression | 1395.963 | Akaike info criterion | 16.95714
Sum squared resid 1.34E+08 Schwarz criterion 17.25707
Log likelihood | -659.807 | F-statistic | 31.82424
Durbin-Watson stat 0.805862 Prob(F-statistic) 0

g5 e 3o Autlg duadl ollas¥l o ABLEN Ruaall 28, oot J)ARCH (1) s yeid (5) st JO5- (n
93 40 Adlu 85La) 13 7 350l Jalall )8 oo GARCH (1,1) 7 390l &t Lol . jgoatll Jxa 7 350l (3 Gailo
G dalydl 7 3908 smuin) cwslill ga GARCH (1,1) 7 3503 e Jot Les %1 G9iuns e dglias] aI¥s Soiun
239l Lyl yatal sl (Say 21US.0.80 Solu ool s R? cpuzmtll Jalal &y pwinll o581l g Lasyl U3 550
J51 5250.758+(-0.219)=0,539 : ) dmeiill 3,Li| o v 0t + B, < 1 AUl Zipuadl aluseaal GARCH (1,1)
Oabed) 35405 0L z i) J) (5050 Vg dslyold @IL 7 3g0idl g 4l Ampil) oda )__;.:«j Lo gseso A9 (0
Sydtus 7 dgeill Lo gy adl

pl sl dogiar Bl oy o J) 8 GARCH (1,1) 35 yautds e i il 2oyl il o S e
«(Fama,1981) 4aélgis Azl sia9 (0.926) Jolall daxdy JUI (slas Goss ;g Lilge Lo il il 4IM2
i3 Sasg (Wongbangpo and Sharma, 2002) .(Jensen et al., 1996) .(Mukherjee and Naka, 1995)
e O 9yetiad] dallay a1 aslall Jual 5a¥1 asedl 3L s (o el 48l d wadl (o 3Ly oof J) els
%1 Gyt dis duilian] A1V 13 Aylmy) A8Me 929 sliad] iy LeS ] Hlael (o Lases) JLllg
4] Jaoss Lo (e Al sy colos g b ilgeg (piatll) cllgud) Hlasd bl 08,01 (s Lo
(Choudhry, 2001). :a 438136 Al <U1iSy .(Mukherjee & Naka, 1995) .(Chen et al, 1986).(Fama,1981)
REPNI] OUT oo palseald Golaely 9w | o Apaidl o) ezl (956 e (Patra & Posshakwale, 2006)
Lpipamed) Aagdll (uSad ol iy ol (y0 LW B1g¥1 slad o U3 (8 aadly B Blgad g 0 lgal duzmgig
clibes 5305 I @30 Los eieail] c¥nn § duolndl il e iy gl SLos¥l s yediaadl JUUI el
(Sigh, 1997) U Gleudl 3 Jsladl

gzed G Lo %1 Gais i duibias] AI¥s Gotume &ld dlzmy) 48N lia o miluadl cdy iy
oyl gl a8y aldd slxs¥l e (8 cilulyudl o) Cos (U Gloe Ggo ;e LSlgeg WRMIT (ylalall
Cilally (29,80 e wilsall e ol Tl (s Lo duilimn] 4095 Sotun i1y dsban 283e Cllia o]
(Choi &Jen,) «(Fama & Schwert, 1977): el 8,38 < lulys daidl L 1dag JU lee Bgu ydge Lilgeg (WAIR)
Y5 13 A8Me gy Y T 2|yl iy g 2,429 (Al-Sharkas, 2004) .(Maysami & Koh, 2000) 1991
cslaolydl (ye cpall 4l Bl sdiag clos By yiie wilycs Jlom¥l ekl m5Ul (s Lo dilias]
.2 ,+£9 (Al-Sharkas, 2004).(Maghayereh, 2002) .(Geske and Roll, 1983).(Fama ,1 990): JLe!

Eilosills dailil!
Oles Bo ;e Llyeg LIS Bolatd ¥l il oy Jo¥ alish 28Mall HLas Ayl sin cidua

23 1993 alad Jg¥) asl s Lo 8,20 2ol Aol el ydgald gy il aloiiaals 2L G1os00
2012 alat Sl ol

103



e e ya3] eyl § OLyadl Blelpe e

Flea¥! bl il aasdl uaill (o ,e A9 4 &yaliaidl &l iie des Awlyudl sda caiiwl wal
gy aludly (o 9,80 e Buslall el ma bl ol (eieaddl) claud) Hland aolall @ 8,01 i)
orelolall

a3l Jedbedd il Hlasy susgll sie ciSy acdall sl HLasy dwlyull ol slas) @3
el Lol Lo g, ikl bl bl aue dummqiag (OLS) (giuall culan A Ayl s ieiad cUiSy
Alizad) olydall Aegazoy il aill g Lo 23Nl 5LasYy (GARCH) eeall

oolsadl @801 clliS lalaldl g (s Lo dslias] A5 13 Aglmy) A8Me 3929 ) Alyull Cals- U3y
sl auliall @801 dliay ) edesanld Al Lialaia U39 JWI Gles Ggme ydigo uslge ao el jland
A8 at) Legd (adsind Ldall Alaald 301, 4l degall e Bole (uSaiy pas,d) goliatd¥l eiaall o cllaull
Ol dl Ayl cals 1Sy @ wdll Lod Loy AW 3159315 slaall e Auaanel Josadl @ud g Lasy) ) 352 Las
29yl e Buslall Hlaud ma Ul b sglly Cagazd) waidl (o o Lo dilias] 40¥s ol 4use A8 lia
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ABSTRACT

The study and analysis of the relationship between macroeconomic variables and stock prices is one of
the most important areas which make a contribution in putting appropriate economic policies to maintain

stability in the financial markets, and then drawing economy as a whole.

The purpose of this research is to investigate the impact of macroeconomic factors on Amman Stock
Market (ASE) Returns employing quartely databetween (1993-2012), for the importantand vital role played
by financial markets to move the economy of any country. This study uses six macroeconomic factors: Real
money supply (M2), real gross domestic product (RGDP), consumer price index (CPI), weighted average

interest rates on loans and advances (WAIR), Worker Remittance (WRMIT).

The normality test and unit root tests are applied to the data. Also, OLS, ARCH /GARCH models
are utilized. The OLS estimations are inefficient due the existence of serious autocorrelation and a sign
of Multicollinearity, and are inconclusive. For this, the study used ARCH/ GARCH estimation models. The
extension to a GARCH (1, 1) seems necessary. The results of the GARCH (1, 1) estimation showed that CPI
and WAIR Variables have a positive role on the ASE returns. In contrast, the M2 and WAIR have a positive
impact. The study recommended the need to deepen investment awareness among Jordanian and Arab

investors in general through future plans based on the foundations of the process to encourage investment.

The study came out a set of recommendations and the most important that the monetary authority of
the Government of the Kingdom of Jordan performing procedures Evaluative of the various policies taken

by it, as well as establishing centers for research and consulting at a high level of efficiency.

Keywords: macroeconomic variables, stock returns, Generalized Autoregressive Conditional

Heteroskedasticity (GARCH), Amman Stock Exchang.
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