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Aadiye gad ¥ use s Gl Joudl O LeS 0yl allasll Ao AW cslellaall Helas pue 3] AL (Al
uaad e Joad 30lal 01 olads oo Lplus e sy JSCang 7 Las¥ly HLatludl Jaas 8oL sl o 085
Agla gl Aalas¥) giuge 8,88 et bl Agda sogdl Aalai Al Lol Ay L) Loyl

Al ol ool § Asbas| AWy i3 39,8 uags Y 451 (Ghosh etal,, 1997) &wlys iy > L
waill Ggaiue & slias¥l Joo (e 90 145 § oliad¥l gl ool Sty cUdg cdyiall o Aalail s
yiall dalie Hlawl dalasl old Joul)
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Srall sLaid¥] e dedcds oolulys

I BHLEY sum an @ Bpiall ja B9pe Allad HLasy copal G Landanll Slulll glas Legdg
I Ll iy clalyud) o el soe 3 ¥ goliaad¥l bladl (e ypiall jau 0l 2l @0y o 40
& 33 ol Gudzd § ¢ an § ol Slaledl 4] oes Gl O Byuall jas Sl Guidai 7L pe
($3LaidYl gl m¥iae poyud slamily adus o 0 (1e9 cAeisdly Aaludl Gl sliall

Byall Hlawd oldas o 38l jLas b (EI-Ramly & Abdel-Haleim, 2008) 2!y «slulyud) s (v (a9
VAR Sl dmall Gl a7 350l aluiuly 2004 G 1982 (e 8,24l § Guall slazd¥l § milill
8,8 M5 Aaall &aud (aaases oo I Ayl il s b piall jad (oliaeS Cagaodl daall Cpall jaug
7 Lol &Sl (0 (4S5 o] Loy a5l ) Aoyl calsng cquilid] gas Jane § lms¥! ] LB ) g0l Ayl
Aol ] 8,28 IS byeall pase llss ugaty

Srmall dzdl olae Mol Cdyall pa s vy LeaSall A8Matl e uS5s (Shokry, 2017) dwlys cisls LS
G vasast I $35s Aeall daud (aasns ol Ayl mils o dsl o Jlaa¥l el mld) 5 Jaas o9
e Ll O Lyl paliiud LS« paall gall § J3Y1 e juan § Jle) Sl mld] gas Juna
cdiall ya Sl Aol 2aland V) Al 4l 1d Le s @ Guall slaid ¥l § Aue ol clellaall gl
Slayledl mlyaliall Led Soleess a1 clellaall § o guall &zl Aagd (aasd doe s Slayledl Jme SV e
loliatdW LSOV 53l 2o y8 aals jian OF Ayl ol LaS  Lds el Aol Aayd (ayases 18l ool
Lol i 3Ty Lo colelbaall ppan 3l s cAdaell cdloadl Jolie Mol 8y o yase pdy Aoyl Aol
Byall slaud oldas

Gl izl dayd ciliagass o daes oled¥l udi 9 aslio (Abdel-Haleim, 2008) dulys sl welg
I s 8l (aleSOY) L5801 da ety a3z Y1 e Gl of 6359 (LSSl 58l LS (S50 Ygudl alad
s Byl el ldas of 2wyl coesgl ¢U3 e 3dle . yglall J =¥ Sl o o U8 Slgiw C‘.'JT
g8l Aaeddly Lo a J) Byloliel) (o 058G 08 40l ) i 1y ¢ suan § hrdze) bl ol oo [5oS 17 52
(1982-2004) w1 3,58 § (§pal duizdl Aaud tyuety Ggaall 38T 7 Lol

S A9y0 018 ALl s Ll (e ) @y cpladl sleei¥ (e (2020) dyle I Al il calises ol
W8 A8l ells o8 audadll Gorad!) ey (golaid¥) saill Juas pe 4535k 8Ny Laiiyy Grall )l bye
Y Gall dumdl Byio pan paass o Gl olead! pam § @olaid¥) setll Juas ps Luse A8e J| Jomis
bio J4d (0 8,8l il Aoliss Ll (o 92kl Bl O o) «g0Liaad ¥ gaill Juae 8ol Jaally dasdy
s § Gamny o U3 (ST Baume Bud Aeylude 8,459y il yabiall g 85Ls5 Bale (986 Asbard ¥l &lulewd!
Z3seddl 3 Al 8yl el Jalae b

Byiall e Aalasl Hluas | dals, o oSy gl 381 005 (S 3T (20 (2003) @iy GilaS dlys i
condss Sl (s A gaudl dp el ASLLl « ins) @iy (MENA «liwr @43 G ¢3baid¥l gl e
Lol 48Me sgog AulSal Cxd ‘«L“,SL,Ul Sl glad duaing «Panel o ldaso» plasiwl (Ladg il
Gaer Jodl sda 3 e solard¥ gaidl c¥uas (e all Bpiall o allasAals 13l aie ) 2yl cdingig
Cady @ G cdmiaig W alaidl dagbeg (golaid¥l gl &> e e caBen cuwlidl ciyall jaw allas ¢
gl Blua¥l 3uaxms § T e allasdlels
41,945’1‘_.&)& LM

oo $oLaid ¥l gaill e Cdyall pad (aazent cwlid) ol (e BSeadIST 2yl suSE5 Les @iyl e
OsS ol Al Hladll e 8l M5 (e 8ylemtdl § As 1 alald Bpadliad] Byual) 5L e g Bue s
Lualdl Joudl e Aadatdl claelyad) o W] < ol canially 515wl 86 LaS aue e Uasgad Jiay pagasedl Ida
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Di) (ssLaid¥! gailly cdyall yau st boliyl Bdhe s926) Laclall clualyll ool cras Aablyte put il sl
«(Aizenman et al., 2010) dulys 2uST LS ¢ @zl e wladl 3505 | agazall 595 co~(Nino etal, 2011
2 01 d] (Rodrik, 2008) dwlys cals a3 &t Sleluall cedd Ggllas capniall Cayall i o
Lgine Bydlin Loyl A8Me dzrgs ¥ il ubilall Lol 3lguedl) JLeS sty sl caniall (o9 (aasill Ciyuall
«(Nouira & Sekkat, 2012) (Pherson & Rakovskipaper, 2000) eze @.',_;a’l Arall yaug galazd¥l ool oy
(Kappler etal.. 2011) Lo 83g9ume 48Me 5929 JI Lzl cylal culaalys Slia oo s

o 6olass¥l gaill e 8yl ya cdas o utls o bkl s Auiedaslly 2y laill Lol iy (e
&1 alulys Jlag (dusSe 28Me 5929 aS30 Ldpdat!l Syl (aay il ciele o ciay Lo 0y
b el I3 ¥ T L Sy JU0lg Lagias Bgions 2850e 35mg (o s o 331 Ll syl ks o]
e SLdaT 2Me s 3 o 31 Aiedatl] Lyl Aysgama o it g9 msll 1a o cmdl (e s
e S5 Lon i yall a1 2016 ale oy Umganss s mn § JLea¥l Jordl il g 8y
I Graall sLazd¥l goi Junes cdpiall e SLlas o A8l Aapls e = gl LAl 1 Zalyll) Araal
G uolassl (e iyawly uall izl ¥l yall i § Adline c¥gms b (&1 ((2019-1990) 5,21
STl (e e o < graLilly 1 G5l Buis ggles s (i) edleall e cduimd] o
Byall M5 ¢ pas e Guatlly Aulydl oda 4y palud Le 529 . s3laid ¥ el Juss adyg 8yaldl syl
(VAR) amill 311 lami¥l 7 3ges alaiialiy ciayll Aladudl cble e sLaxe¥ls «(2019-1990) e}l
oo Ll Leg il (e adgn Lo Jl A8Lis] g dl o Jlaell 1 § Lolso] yeiay Las « Vector Auto Regression
53Lazd¥ gailly . apiall e pogiates Husliad¥l Aol e clulSall

ran @ galaid| gaidly B pall pauw allas jglas

G Sl osSerll sl dis 2polaid Y] cilizstll s yiall ] Aaliss dolasl s coas]
) @ eyl s (o Slslnad! (3 7 Lias¥ Al 9y oyl 0pall cliiiw 3 goliaad¥) LLadl)
Bydiuo pn Gy L_,XS_N slaid¥l Dol moliym e Lyl Ao oSl cuadg o> cbdsledd! M5 é;L;an‘Xl
A Lall 8yl Cpenmdy <ALty Adslodl MY Llas Cduce 1987 ale 3 Joudl clidly Joudl izl
9l aasig Byall ya allas pymtd c el (i cdus Lia gy Alladl Bl 3 Al lziiall
halball jymig clsyledl e 2SI

1997 3 & Joudl i) Bginmy suan (ty MSud! Jsmilly 3liaid V) Lo moliy 28lasl o) §9
Lyl @l Capm pa pllas ) cladae o gl Jortanl] Lol ol capnll pa allas (e Joell o3
ple 20314 111990 sle duiz 1.55 o Grmal!) Al Lilae (Sopadl 2oull Coyim pass 2yl dpuzl sl
@ cdie A Slacie S Gruall sLaid ¥l 4y 1998 sle (o sluml 531997 ale 3.39 | @3 1991
el aadl oladas e Wl 31 Les « ia8¥l agmag Aaldl 31wl AW 2oy Llle Taaill jlad alys
G clidldan Hhasl Les 2001 sle @ Y95 5lide 13.8 I ey (qi¥l waidl bl (aassl i) A
2002 3l 3 4wz 4.5 @ duiz 3.97 il Gruall il Jolie gl Cdyin yai 28,2001 by § olay oo

o2 lillg S el 3Ll pue Al 2003 by 3 Bpsall jaw pupmd ) & pall 2agSadl cole
i daboll dleall dayd e Aadlx ol Aol bbby alasiwl (re CBiall an cdyiall jau dgan (e
clidl ool e« goliand ¥l LLAI jams Adu e Buslall jau (adss LasSall Lglxs e Miad o gl
5.85 zas] Gall el dilie ol C8yo yau patyd ¢ ool @ilall Cpuall ja allas slazel Gyuall g5S,L
o> @ ulaT sgg as cduix 6.2 ) ol 8yio yai oy losic 2004 yiawns G g Lasdl lia yeiulg cdpin
{(EI-Sherif, 2016) duua¥| =l L]
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a> ) atee O Capnll a0 Y1201 1l 25 8595 &l sLidT g uall slazd¥l 3Ll (e iy Jlg
6.06 4] 2011 iy 3 4uiz 5.93 (o duizdl ylae (Sope¥l Moudl yass aasyl dus cnlylyla ¥l i lael G e
Joudl il Bgine 2Ll 2012 ale dg.lusdl ells cude cuslue (&1 358,019 oyl Ul iy 2012 4adgi 3
ol @ bl cady G clidl Gugals cdpall aud Hatue it atels Lel (e ime caydias
Ulee Bl pau ugatae ealie § Mol bl hus allss (45 e 2012 auns § olel aa8 @3 (09 guranll
ale 6.8 112012 ale 6.06 (pao Guall Azl Jolie ol Cdyim yas g las) cpuzedl plasll guddas A s =l
(2013 cgpall 53S0 elidl) 2013

i) cleall sl gall G clidl sletel (o 28 H9 sty Batus ol dpall 2o Il
29,2014 4o 33 cSmall S il sl o (o eSO meatld 2l 2012 o ke 1S 8,1l
(El-Sherif, 2016) &z 7 jled B piall yaus 2atyly % 25 Hlades 3311 3 Ausgyall Ape gl AILLN (558,00 cli)
Jaend olis ol (3 e ¥9a Hlele 12 daudy (2,8 48Las) uang Jotl waill Gguiuo 289 2016 1adss 11 39
Loy Boudl S9is godall O Caynll ja allas ] Jextll (asaty (Extended Fund Facility) saell Ggdivall
& dias 4l Do) sy lg Alall dagall Ay Hlaul 2959 5ol lass yass as Asladl AU gLyl
s allas 3l il @3 e slisg solamd¥l gaidl 3uamsd JLasdll o, do Ay cbasdais slilly « JUI sl
Byadl § ¥l amidl g sl anad] jume 3 Abolall o] Agye slacy Byl S5 g3l Ll 3yuall
16,77 Jy> yatul 032018 ale Az 17.77 o iz 10,03 J) 745 Linlie Lelas,) Moudl C3yin yase ity o8y
.(2017-2016,2016-CBE Annual Report, 2015) 2020 ﬁLs Loyas Jaall s aiey 2019 ﬁLs
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Slslall (alasily cadisy ool HLatladl (alazily calall HLatlad) c¥uae axlyn <l L)y 2014
503 Hu3gimes o hoadl (oyd 315 caaisg ileladl 9all § AS)Lakls cadssall ¥ as (slasily Leagis aucs
(2015 ciopall yime Bysam polill Lmalyrad) 4S1, a1 SUs)  Joud) clidl) e Lyl

19 02000 ple i elgs do e Amylig ls 1o Jalge oy Llate juas 3 golaid¥l saill s LS
lalead! @ aly SlMuo) (po AagSoll 43yl Lo Azeyds 2003-1999 8,240 M5 Bl & Ansgill gaill ¥ ins
HLedLad ] e BysS ilads Lsze g ccdpmall jaug Jlae¥l g o @ mall g Unall cda s 2004 ale y5Lasl
LW 2ol £989 (&> <2008-2007 M5 %7 39lmisd guail) Juaay a8 Los &bl olyLatiudllg 3, L) 2]
(47 dl a2 fo e @ 6olatdY) gaill Juas (e (uSail Los (Lllle e1asdl jlad ¢ Las,lg <2008 2 llall
%2 095 Lo J sl Jias a 18 cmlyllasl (e Lpdel Lag 2011 8555 351 IS 03 .2010 2009 sle %5,1
42l Loy Logean o Limsyus ety (63Laid ¥ gaidl Juas 0319 02014 sle dis o)l yatul sLatdd slatwl G
World Development Indicators 4,5 Slaclun (o yimse

Byo S & Bgtivall Las s (&1 s3laid¥ I LY ol 3 18 e Losold 8yl yae oIS (5551 sl (10
SLas¥l blas 5541 (1o 089 < 2016 1adgi 11 & Laysl O« soliaid¥) gaidl Juns ey Apuaidl Hea¥l 448 o3l
e 3T gl ¥ aadl § agaid] sl dlalasg cdiasd § ALl Gyl pase oy cmali ! Ll (&I
Oanxiy 5LaiB ¥ gaill Jume 2, Lo oz Lis¥l loslis ol pdae] coslian ooty (o lidl g Uil LLAS e
Aduall g9tua

Sly Joudl wasll Bgiie pn gmall solatd¥! ALY malisy ) 3 Joll il Goaive ol 3¢l LSy
Lag Byiall yas did sumty Oy Ao allas sleiely Bpinll o allas 1uy=i (L8 2016 yradgs 11 daydys o3
ROTRIPRES [[FIPL:O% PR EP P BN [PCHFR DN [PPSR VEE S ORVE VONE T JONES. 39 (JPXT UYL POV [ FEPY-3
MY o Sals Lol cvoel &yl 2o oanll oo ] Bgisall 555 5Lty Gilsio¥1 gaill Jona G o3
sslall gl e Aol g Aaatye s3liaidl gai ¥l 3oyall midg golimud¥I | arudl solaiu

$olaid¥l gaill Hlus oof ety «goliaid¥l gailly cqindl Byall jau o S selatd (o yall s Guy
Jl 2l 1S5 L 1991 ale s LS %1,13 g J) Lol 4 cga Bol> cilaz |y bue d by o yitus oS o]
T oo Al a2 ) 358 ) AL« qind) Cayall ja Ling ¢8,3501 Apoliand ¥ o) Ay o)
At Bl 3uazmiy Adiall Gotues s AT (gl Loy i8S (@ilag yatun gal lass

SULd! Jlsg g eM‘ GS}.@.’J‘

IS il 3508 e Cdanll Al S (Sims, 1980) Zalys § syleis| @3 gl zgaidl e Aalyull doaiad
Slam=¥l pusiul Eg (Sahar M. Abdel-Haleim 2008) JS1 slasd¥l ol ate zikes delus § gelad|
$3Laid¥l ool 3iay oy iall pa s las K13 Les A4Sl (VAR) Vector Auto Regression dxil| Sl
Sl ot i) § Wgwg Lgyas (o lomi z3Ladl 38T UsT (VAR)z 3505 aiay g « il ¥ jLatiudl
Jede I a3l bl Jugoes day 139 %5 Ligian Sgiumw e dg el izl Bouate L3l udludl
Engle Granger Causality ;Las | alaseiwls cpaadl Lpany ol bl o Aaeadl A8Madl oLl jliaslg o8 yd0ue
ehall Lkl Ll gyl

G5 amysg ¢ oLl qua¥ Hladleadlly el Sladleadl Jlugdad M5 (s (Sims, 1980) 7 393 skt 03 LS

LS pezedl lomedl lasliw a5 G Joudl @ Loguas Bpiall pau ilany 0,309 - alll ) Hladilad 28 )
oo e edstl ol 6alimtd W gaill qes (i elyu » AL qua¥ HLadladl az il Eoo «Guall slnud ¥ i
2o Lo ls «asall HLatiudl 8 Lasls LisSo 058 bkl ¥ SLatiaadl e oLy Cauady « oia¥ waill 5)lse
Blouadl g3 Aegbine cllatladl ells o (e el Lo (OS] ez S0 A ilg Ggsi Giall slazd¥| pies
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(2) 3, Jgund! Loanball 3ol Plaztul g Lags o ST
e § peladd] e BLasilHlude .(Dhamendra Dhaba, 2010)
(CHESMINAPE} () (el pdaid! ( raloll 4B olaill)

z3e8 @ Leusiudl wlldl slael @39

ol palaill folnll o pelac Aty Olghs EM s e Sl

i 5L 3775 das 5L 9425 2020/2019 sl Glasyl

i 5Ll 314 8/ dis 5Lk 7.85 M\3¢Mémyl@}u Satadl e Jedladl Jogms ol

S 3Ll e 8yoliall sl 3 Eog tum Ll slue] oo Joudl pugall Dbl alusmiwly  Byatwe Jude
sbas¥ly dalall wwasll  Augmented Dickey & Fuller Unit Root Test (ADF)

Engle sLas! aluseiwly eldy cpaadl Lpaay ol pdal) o daead) 28Mall slawl jlas ) guyl (e (Lals
Hhdd! Jo&dl jLas b (d9,all Granger Causality

-Vector Auto Regression (VAR) Il lasi¥l 7 3505 jlias alasrwly LG
1 S ALy dally il qua¥) 5Letldd) 48Ls) way pusiudl 7 3g0il Al (Sas
GDP=[3 + B EXR+ B INT + B3INF + B4FDI +&

Buslall yau INT Jdleal el bl gai Juse GDP o>
cadll Juae INF Gy cul) culddl axdl Bo
BUAMURPRES PO FDI alyartl lass! Jolas B
Cyall yau EXR
z3saidl lda olid )l a1 ol Bualadl i ol il €

il J2asig eyl il 5 uaall §ual) sardd Gasdad! Sl oel) il sai Joine ey

eeadl Juas Blall jau Gadxll Bpall jaw (Grall sbatd¥l gai e 8,55l ol asll) Aazadl

cl3g oz 39l ol s ol sl T (Dummy Variable) Jilgdall paaeld 38ls] o aldl quadl jLetin)
1990-2019 5,241l I35 Lale 0353505 (9 Aalyotll Lkais 301 a3l 3,581 IS5

e sbexe¥l @5 s canlyuaill @ud aes (e Jgwaxll Database World Bank Indicators (e sleze¥l o3
Jus wolid @39 ¢ Jlea¥! bl mildl gl June Gl Al el @l Gaasd) QLo el bl oo
sre e slered) 03 LeS . JSS bt @ slawdll aladl gorad! 3 paddl (e il 5Ll e Ayl @il
sz gl (el Bpall yaw aluseiwl @3 LS cJuall (ol 891 e 8uslall ya w0 399 @udll Laudoll suslall
Al Aol Aeall lusg) il e wgall e Sl (ggiu lawgieS dylus @i g1y bl cillaludl
rall sbard¥l Al Il sl Hleiiadl cilads J) sasiud] 2 aldl qimd! Ll ;dug (Sl gl
Basoll Lda SLasy e S Slas ! dwhudl ceasiad el dldl hatwl (re aSTl
Augmented Dickey & Fuller (ADF) Unit Root Test

(1) o3 Jsaz O bydiun Judlus ] Byaradl e Jdbad! gt
ADF) Unit Root Test) 8u gl yi jLiis | milis s 13] ¥l sl S oligyall ol Jo¥l Byall slemy) Gob
. First deference Critical value ._).AS”
Variables
ADF Statistics %1 %5 %10

Ol (1 Jguz) @ dmus sl 5Lasdl sl oy ol udg
GDP  -8.048513 -3.689194 -2.971853 -2.625121 (GDP, EXR, INT, INF, FDI) 1, si2al) Zosagl] LSl
EXR  -4.038593 -3.689194 -2.971853 -2.625121 T
INT 6216420 3609871 2976263 -2.627420 - Sdw 3929 ey Losogtlly bl § 8580
INF 5659366 -3.609871 2076263 2627420 1 Jo¥l Goyarll plusrl wie (bLLsYl) sussll
DI -4385952 -3.689194 -2971853 2625121  bamsll iz Hlas| miln ool S cianyle gl
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(2) 08, Js
Pairwise Granger Causality jLas | 75l

Null Hypothesis: Lag F-Statistic Prob. Remarks

FDI does not Granger Cause EXR 2 0.60617 0.5539 Accept

EXR does not Granger Cause FDI 211160 0.1439 Accept

INT does not Granger Cause EXR 2 1.52702 0.2384 Accept

EXR does not Granger Cause INT 1.78261 0.1907 Accept

INFdoesnotGrangerCauseEXR 2 211217 0.1438  Accept

EXR does not Granger Cause INF 470832 0.0193 Accept

GDP does not Granger Cause EXR 2 0.07948 0.9238 Accept

EXR does not Granger Cause GDP 0.23411 0.7931 Accept

INT does not Granger Cause FDI' 2 0.78634 0.4674 Accept

FDI does not Granger Cause INT 443682 0.0235 Reject

INF does not Granger Cause FDI 2 0.41458 0.6655 Accept

FDI does not Granger Cause INF 3.00637 0.0692 Reject

GDP does not Granger Cause FDI' 2 1.20692 0.3174 Accept

FDI does not Granger Cause GDP 2.26318 0.1267 Accept

INF does not Granger Cause INT 2 1.72085 0.2012 Accept

INT does not Granger Cause INF 2.64214 0.0927 Reject

GDP does not Granger Cause INT 2 1.05719 0.3637 Accept

INT does not Granger Cause GDP 0.09541 0.9094 Accept

GDPdoesnotGrangerCauseINF 2 146540 0.2518 Accept

INF does not Granger Cause GDP 0.06556 0.9367 Accept

(3) 08 Js
Vector Auto regression Estimates ;L | w5l
GDP EXR INT FDI INF

R-squared  0.529192 0.927532 0.726018 0.785602 0.716089

Log likelihood -39.97736 -42.68974 -64.79072 -634.7530 -69.77502

Akaike AIC  3.641240 3.834982 5.413623 46.12522 5.769644

Schwarz SC  4.164606 4.358348 5.936989 46.64858 6.293010

Lguxll (- Statistic) J dallll doall ol
G Hlall Leesd oo ST clinal)
LS %10, %5, %1 3l Hgiall mlisiual

(1 doaz) 3 9o

il el Sl Jigs s
orbadl 8 Bydtun Ay Jwdbes I z gl
A 5l iy Ayl ciald Jasgally
Ssiun Lic (Engle Granger Causality) ,S51,S
B 283 slams e 32300 .%5 Hgine
o] 39 paadl Lany ol ) o Al
Lolacg . lpaall o 2sball s ladall 4yl
Sl o peaty (2dsaz) G (Probability) b
56 by (INT e FDI pazell Ggine ,uils
8l lag JINF e FDI anall ggiae
e Ja5 G INF e INT il (5500
e 2l uzgy ¥ Leiny %5 e (p)Aguxll
2o Alatll alisall e 6 o Bugins AL
Bslsdie Slial a0 GuSias Le a5 GDP
(g3l @ s Il alaz ) ol asll Cods)
man @l =l mld) e ST ey 3G
Slami¥l 2 3y ol 2l cels
zs9d (Victor Auto Regression) VAR (il !
Leany zigedl Sliidie (48]l sl
sie S z3sai pauds P ey cpaadl
Bl e slug .@LLN il ga 4y, ay
B ziged sim (3 dguz) § sl sLasdl
el o> 739 J4adl GDP Jlea! =l
Likelihood Lixs cye S @u8 J3Y1 7 390l @i
Schwarz jLiaag Akaike AIC ;lLiaqg

4l GDP gz 3gas Hlaas| il oy ol LeS

3 o 92 LeS Resquared daud s ! Jlea¥l el bl oud 3 Loyl (1 %52.9 yuds audat v
3, Lals osd e VAR il 1ol domio 3908 & palidl il oyl Jlesyl) el bl caziany (3 Joois)

i) olsall od

Jo¥1 3 Jles¥! ookl bl § 8,350l piall pasy 7 390ald S8 5Tl sl (1) ¥ aslal Jaas
3 JLea¥l el il 38,5500 el hall yaasy g gaall I s lall sl (2) 2l Aslal) Jiass oy umsll

Juslally Iasgall Jo¥1

GDP =1.04097 - 0.73756 EXR + 2.34577 INT - 2.35015 INF - 2.35015 FDI +€ (1)
GDP =1.33964 -1.43380 EXR + 0.85635 INT - 0.87912 INF + 0.40271 FDI +€ (2)
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Log
likelihood -39.97736 -42.68974 -64.79072 -634.7530 -69.77502
Akaike
AIC_ 3641240 3.834982 5413623 46.12522 5.769644
Schwarz
SC 4.164606 4.358348 5.936989 46.64858 6.293010
Mean
dependent 4.497143 6.454643 3.889643 3.95F+09 9.974643
S.D.
dependent 1.497296 4.204613 4761417 373F+09 5.588760

Determinant resid
covariance (dof adj.) 3.94E+19

Determinant resid
covariance 3.25E+18

Log likelihood  -795.4195

Akaike information
criterion 60.74425

Schwarz criterion 63.36108
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ABSTRACT

The main objective of the study is to investigate the effects of Real exchange rate on economic growth
in Egypt. Time series annual data for the period of 1990-2019 was used during using the Vector Auto Re-
gression (VAR) model, which shows the bilateral relations between the variables through the Engle Granger
Causality test known as the joint integration test, to reach the best model can count on in explaining the
study hypothesis regarding the effectiveness of the exchange rate in raising the rate of growth of the Egyp-
tian economy in the short, medium and long terms, and determining the compatibility of the statistical

results with economic theory implementing on the Egyptian economy.

The study concluded to reject the hypothesis, that there is direct relationship between liberalizing
exchange rate policies and GDP growth in Egypt during the study period. This paper offers a systematic
survey of recent research evaluating the impact of the level and volatility of the real exchange rate (RER) on
economic growth. The paper also surveys the literature studying the mechanisms that explain the growth
effect of the Real Exchange Rate. Part of them emphasize thatan undervalued RER reduces macroeconomic
volatility, favoring capital accumulation and growth. Another part stresses that a competitive RER stimu-
lates capital accumulation in modern trade-able activities, facilitating structural change and economic de-
velopment. Results showed that real exchange rate was significant and negatively correlated with econom-

ic growth.

The study recommends among other things, the monetary authorities and Egyptian government to
formulate sound macroeconomic policies that are capable of restoring the economy on track with stable

rates that promote growth.

Keywords: Exchange Rate, Gross Domestic Product, Floating, Growth, Economy.
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