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Log Exc. BD BD . Lo
Cgomp Size IND Log M Lev Size ROA Sal;ag_s
Log Exc_Com
BD Size 0.209
BD_IND -0.086 -0.164
Log M 0.144 0.119 0.010
Lev 0.175 0.087 -0.121 0.021
Size 0.472 0.423 -0.207 0.116 0.278
ROA 0.080 0.075 -0.063 -0.149 -0.074 0.202
Log Sales 0.455 0.374 -0.224 0.044 0.375 0.763 0.187
MTB 0.033 -0.001 -0.028 0.130 0.162 -0.146 -0.355 -0.025

(1) (2) (3)
VARIABLES Log Exc_ Log Exc_ Log Exc_
Com Com Com
BD_Size  0.0547 0.468 0.472
(0.405) (0.298) (0.297)
BD_IND 0.128 0.101 0.113
(0.455) (0.384) (0.389)
Log M *0.401 *0.415 *0.416
(0.217) (0.222) (0.224)
Lev *0.330 **0.547 **0.527
(0.180) (0.226) (0.219)
Size **%0.409 ***0.397 ***(0.398

(0.0706) (0.0580) (0.0580)

ROA 0.0402 0.135 0.134
(0.112) (0.149) (0.152)
Constant  ***¥5.667 ***4.912 ***4 867
(1322) (1.292) (1.329)
Year FE NO NO YES
Industry FE NO YES YES
Observations 392 392 392
R-squared  0.233 0.299 0.300

Robust standard errors in parentheses
%% 0<0.01, ** p<0.05, * p<0.1
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(1) () (3)
VARIABLES Log Exc_ Log Exc_ Log Exc_

Com Com Com

BD_Size 0.244 0397 0.400
(0.330) (0.278) (0.278)

BD_IND 0.178 0.192 0.208
(0.451) (0.403) (0.406)
Log M **0.511 **0.382 **0.388
(0.220) (0.187) (0.189)

Lev 0.00495 0.310 0.284
(0.217) (0.234) (0.228)

Log Sales *¥%0.308 *¥¥%0.329 **¥0.330
(0.0472) (0.0542) (0.0537)

MTB 0.0242 *0.101 0.0983
(0.0393) (0.0611) (0.0602)
Constant  ***7.682 ***7361 ***7275

(0.936) (1.090) (1.118)
Year FE NO NO YES
Industry FE NO YES YES
Observations 392 392 392
R-squared 0.225 0.333 0.335

Robust standard errors in parentheses
%66 20,01, ** p<0.05, * p<0.1
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ABSTRACT

This study seeks to examine board characteristics as determinants of executives’ compensations in
Saudi Arabia. To meet this goal, several hypotheses are developed and tested using a panel dataset includ-
ing all listed non-financial companies during the period 2017-2019. The statistical analysis shows that there
is a positive relationship between board meetings and executives compensations, while board size and
independent are not related to executives compensations.

To complement this research, a qualitative analysis is added. The results provide potential explana-
tions to the positive relationship between board meetings and executive compensations, and shed some
lights on how board size and independence may related to executives compensations. Collectively, these

results contribute to the governance literature by providing new evidence from the Saudi context.
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